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E.O. 11652: N/A 
TAGS: EAGR, RO 

SUBJECT: ROMANOEXPORT DELAY IN OPENING LETTERS OF CREDIT FOR 
U.S. COTTON 

REF: (A) BUCHAREST 3579; (B) STATE 203001; (C) BUCHAREST 3755; 

(D) STATE 211473 

L ACCORDING VICE PRESIDENT OF CALCOT, LARGE COTTON MARKETING 
COOPERATIVE LOCATED BAKERSFIELD, CALIFORNIA, ROMANOEXPORT HAS 
FAILED TO OPEN LETTERS OF CREDIT ON APPROXIMATELY 4,800 BALES 
OF COTTON PURCHASED IN SEPTEMBER. CALCOT VP ALSO STATES ROMANO- 
EXPORT HAS FAILED TO OPEN LC'S ON 3,000 BALES PURCHASED FROM 
SOUTHWESTERN IRRIGATED COTTON GROWERS (SWIG) EL PASO, TEXAS, 
AND 3,500 BALES FROM STAPLE COTTON COOPERATIVE ASSOCIATION OF 
GREENWOOD, MISS. THERE MAY BE OTHER U.S. COTTON EXPORTERS WITH 
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2. ACCORDING CALCOT VP, ROMANOEXPORT CLAIMS THAT ANOTHER ROMANIAN 
GOVERNMENT AGENCY WILL NOT ISSUE IMPORT LICENSES FOR THIS 

COTTON UNLESS CCC CREDIT IS MADE AVAILABLE TO COVER PURCHASES. 

3. ACCORDING EXPORTERS, ALL SALES CONTRACTS WERE ENTERED INTO 
AFTER LINEOF CCC CREDIT EXPIRED JUNE 30, 1973, AND CONTRACTS 
CALL FOR PAYMENT IN CASH. 

4. REGRETFULLY, USG NOT IN POSITION TO RE-INSTITUTE EXPIRED 
ROMANIAN CREDITS OR ESTABLISH NEW ONES, FOR REASONS GIVEN REF 
(B) AND (D). 

5. UNDERSTAND THAT AMERICAN COTTON (AMCOT), REPRESENTING 
ALL THREE COOPERATIVES, HAS OFFERED ONE- YEAR CREDITS THROUGH 
BANK OF AMERICA, VIENNA TO COVER THESE SALES AT 9-1/4 PERCENT 
INTEREST. 

6. REQUEST THAT EMBASSY USE ITS GOOD OFFICES TO HELP GET ROMANO- 
EXPORT TO OPEN THEIR LC'S IN ACCORDANCE WITH TERMS OF THEIR 
CONTRACTS WITH U.S. COTTON EXPORTERS. KISSINGER 
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